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ABSTRACT. Unemployment isan eternal problemin theworld, which strongly affectsthe economy.
Sincethe 1990sthe aver age unemployment ratein thewor ld waswithin 6.3-5.9% with the highest rate
in 2002 and thelowest in 2007 beforetheworld financial crisis, whilein theformer Soviet Union almost
all theable-bodied citizenswereemployed. However, therewasno differentiation in salariesaccor dingto
thevolumeand quality of thework performed. After the collapse of the Soviet Union, the economy of the
post-Soviet republicsfaced the problemsof financial deficit, inexperience, conflicts, foreign investment,
foreign debt, growingimport-dependenceand other acuteproblems. Rapid refor msbecamean inevitable
necessity. I n thisregard, international financial or ganizations provided significant support, yet in the
new States, unemployment escalated. In many post-Soviet countriestheunemployment rategr eatly exceeds
thewor|d averagerate. Because of thelack of suitablejobsin their country, most of the population leave
homeand go abroad. Global economy issignificantly affected by theflowsof immigrated population from
the post-Soviet countries. Finally, the following “post-Soviet paradoxes’ of unemployment can be identified:
in somecountries, accor ding tothestatisticsmost of therural population are consider ed to be employed,
whileactually they areunemployed with norevenueat all; investmentsand economic growth cannot help
reducetheunemployment rate; duetothelack of an ingtitutional system of unemployment benefitsand
employment servicesthe number of officially registered unemployed populationisrelatively small. In
conclusion, in the post-Soviet countries, unemployment is an acute problem for the reasons of
underdeveloped national economies, foreign debt, growing import dependency and under devel oped
innovative economies. It should benoted that the shar e of the post-Soviet economies(2.7%) in theworld
economy is not big, but with their rich national resourcesthey might have a significant influence on
global economy. © 2017 Bull. Georg. Natl. Acad. <ci.
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average annual unemployment rate in the world is
within 6.3-5.9% . Thisfigure significantly exceeded

World economic development isimpossiblewith-
out rational and efficient use of labour forcein condi-

tions of free competition. The devel opment of global
economy outlined the benefits of the free movement
of labour force. There are number of models devel-
oped for efficient use of labour force.

The unemployment problem has a long history,
which is particularly acute in conditions of global
crises [1-5]. Almost over a quarter of a century, the

6% during various crises. The highest unemploy-
ment rate was recorded in 2002, the lowest in 2007
beforetheworldfinancial crisis(Table 1).

After the collapse of the Soviet Union, in the
former Soviet republics some acute problems of
economic development (shortage of funds, lack of
experience, conflicts, foreign debt and dependence
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Table 1. Average annual unemployment rate (%) in the world, 1991-2014*

Year Unemployment rate(%) Y ear Unemployment rate(%6)
1991 6.299 2003 6.448
1992 5.888 2004 6.310
1993 6.114 2005 6.159
1994 6.052 2006 5.900
1995 6.121 2007 5.484
1996 6.188 2008 5.692
1997 6.236 2009 6.254
1998 6.391 2010 6.114
1999 6.482 2011 5.995
2000 6.355 2012 5.995
2001 6.359 2013 5.993
2002 6.489 2014 5.932

*The World Bank data are used

on imports) arose and rapid reforms became neces-
sary. Inthisregard theinternational financial organi-
zations played an important role. Although the post-
Soviet economiesdo not have abig sharein theworld
economy, they havetheir own rich national resources
that can play animportant roleinthe global economy
[6-8]. It should be noted that in the world economy
the post-Soviet economy increased from 1.7% (1995)
t02.7% (2015) [9- 13; 20].

A great flow of population immigrated from the
post-Soviet countries has a significant influence on
the developmen of economy in Western countries.
Most of them leave their home countries because of
thelack of suitablework and never comeback. It was
oneof thereasonsthat, for example, in 1990-2016 the
population of Georgiareduced by 31.6%. Similar was
the situation in many other “Soviet” countries. Un-
lessthereal sector of economy based on the national
resourcesisdevel oped, sufficient amount of new jobs
will not be created and the sametrend of immigration
and national population decrease will continue [14-
17].

In addition to stagnation of the real sector of
economy, unemployment rate in the post-Soviet
countriesislargely determined by thelack of invest-
ments, non-qualified management, innovative eco-
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nomic underdevel opment, import-dependence aswell
as political factors. It isnot accidental that the unem-
ployment rateis much higher inthe post-Sovi et coun-
tries compared to the average rate of unemployment
in the world and in Europe. Unified data are taken
from GeoStat, the World Factbook and World Bank
bases (Table 2).

Over the years there was always high rate of un-
employment in Georgia. Today, among the
neighboring countriesit is on the second place after
Armenia. However, none of the neighboring coun-
trieshasfavorableindices(Fig. 1).

Now about some of the post-Soviet paradoxes.

In Georgia, the employment of rural populationis
62% of total employment, of which 76% are self-em-
ployed. Thefact of the matter isthat the land owners
are considered to be self-employed [22]. In fact, the
maj ority of them cannot cultivate theland for lack of
funds and other reasons and therefore they have no
income. Thus, majority of rural population consid-
ered to be employed according to statistics are actu-
ally unemployed. The analysis of economic indices
clearly shows the situation.In particular, according
to the ratio of the Georgian agricultural production
value (1.534 billionUSD) of 2015 and the number of
people engaged in agriculture (1 110.7 million),the
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Table 2. Unemployment rate (%) in the post-Soviet countries, 1990-2016 years

8 & | o 2 g o < 2 < 9 é é g g é

SlE|<|>[=|" |73 | |=2|8|5|® 5|2
1991 (13.3 15 133 (157 |12.2 |64 9.5 109 (117 |110 | 86
1992 |13.3 3.7 129 |9.8 5.2 6.4 114 109 (116 |109 | 8.6
1993 (13.3 6.6 126 (128 |59 |64 (101 |109 |11.7 |109 | 8.7
1994 |13.2 7.6 109 |174 |81 6.3 7.5 109 |113 |109 | 84
1995 (144 5.6 9.7 120 (171 |94 |64 (110 |109 |11.7 |109 | 8.7
1996 (12.3 7.6 9.9 126 (156 |9.7 |6.3 130 (108 |11.2 |105 | 87
1997 (12.2 36.4 (8.9 104 (147 |141 |118 |64 |13.0 (109 |11.3 (103 | 83
1998 (124 11.3 9.5 145 (13.7 |133 |65 131 (109 |11.7 |109 | 9.7
1999 (138 |16.3 116 |111 (116 |138 (134 |130 (65 131 (109 |119 (112 | 82
2000 |10.8 (11.8 116 (85 |13.1 |142 (159 (106 |65 (128 (109 |119 (112 |75
2001 (11.2 |109 (359 |109 |73 124 131 |16.8 |9.0 6.5 104 (109 (120 |113 | 7.8
2002 |12.6 |(10.0 96 |68 (94 132 |130 (79 |66 |93 108 (124 |11.1 | 125
2003 (115 (9.2 91 |79 10.7 (106 |129 |82 |65 |88 109 (122 |11.2 | 99
2004 |12.6 (8.0 86 |81 10.0 (9.9 113 (78 |65 |84 (110 |121 |111 | 85
2005 (13.8 |7.3 7.2 7.3 7.9 8.9 8.3 7.1 6.4 (8.1 109 |118 (111 | 81
2006 |13.6 |6.6 68 |74 |59 |68 |56 |71 |64 |78 11.0 (118 |11.0 | 83
2007 |133 |63 |284 (64 |51 |47 |60 (43 |60 |63 |73 11.0 (117 |110 | 82
2008 (16,5 |5.9 16.4 |64 |40 55 7.4 5.8 6.2 6.2 6.6 11.0 |11.3 (111 | 8.2
2009 |169 |57 |18.7 (88 |64 |138 (171 (137 |83 |61 |[6.6 11.0 (115 |108 | 84
2010 {163 |56 |190 (81 (74 |169 |187 (178 |7.3 |62 |58 109 (116 |109 | 86
2011 |151 (54 184 (7.9 6.7 125 (162 |153 |6.5 6.1 54 109 (114 |110 | 85
2012 (15.0 |5.2 173 |75 5.6 10.1 |149 |13.2 |55 5.9 5.3 10.8 |111 (108 | 84
2013 |146 |50 |16.2 (7.2 |51 |86 119 (118 |55 |60 (5.2 108 (112 |10.7 | 83
2014 (124 |49 176 |93 3.9 7.7 10.0 |11.3 |51 5.9 41 10.6 |109 |105 | 84
2015 (120 |53 (185 |91 |52 (62 |99 (91 |56 - 50 |50 - 110 | -
2016 |121 |64 |181 (100 (63 |65 |96 (82 |82 - 57 |49 - 110 | -

value of the production produced per employed per-
son per year isaround 1 540 US dollar. That means
that in rural areas one employed person produces
just 4.2 US dollar worth production per day! There-
fore, the share of agriculture (%) in the grossdomes-
tic product (GDP) isso miserable (Fig. 2). Out of many
models of employment none is relevant in such a
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situation asit isin the post-Soviet countries. In par-
ticular, it is a “post-Soviet paradox”, when invest-
ments and economic growth are not accompanied by
reduction of unemployment [18]. For example, in 2007,
it was the case in the countries rich with fuel and
energy resources (Azerbaijan, Turkmenistan,
Kazakhstan, Russia) aswell asin Georgia (Table 2).
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Fig. 1. The unemployment rate of the post-SovietCountries in the the nearest neighborhood of Georgia from 2012
to 2016 (%) 1-Georgia, 2- Azerbaijan, 3-Armenia, 4- Russia.
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Fig. 2. The share of agriculture (%) in the gross domestic product of Georgia (GDP) in 2008-2015

Due to the lack of an institutional system of unem-
ployment benefits and employment services the
number of officially registered unemployed popula-
tionisrelatively small.

Thus, in the post-Soviet countries, unemployment
is a severe problem caused by underdeveloped na-
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tional economies — underdeveloped real sector, grow-
ing foreign debts import-dependence and underde-
veloped innovative economies. As a rule, in many
post-Soviet countries, unemployment rateis expressed
in double-digit numbers that is much higher than the
averagerate of the the world unemployment rate.
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