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The goal of the present paper is to investigate the economic consequences of “Covid-depression” in
transitional economies against the background of global trends, and to develop efficient methods of
economic management. The Covid-depression crisis arose unexpectedly, and the pandemic events
quickly engulfed the global world, “froze” the world economy, and tragically took millions of lives.
The global world was unprepared to face these challenges; the crisis was virtually impossible to
foresee, and no liberal doctrine could have predicted it. A similar thing happened when the ,,Great
Depression” began, which liberal scholars were unable to predict. The only way out of the “Great
Depression” was to enhance the regulatory role of governments. Covid-depression has several causes
that cannot be resolved solely through market mechanisms. Consequently, governments took the lead
in dealing with the crises. The major consequences of the crisis can be now assumed to have been
overcome, the global economy has advanced, and the transition economies have surpassed their pre-
Covid levels, but there is still no reason to be complacent. As it became clear, in general, we cannot
simply expect the market to regulate everything; the role of the state in developing and executing
relevant legislation for the “economic order,” among other things combating cartel deals that result
in unjustified price increases, must be strengthened. Moreover, the “Covid Depression” was caused
by not the lack of demand, but the events of Covid-19 pandemic, which led to enormous material
losses. To summarize, we believe it is time to actively employ the “neo-synthetic” doctrine. Otherwise,
avoiding various threats and achieving rapid economic growth in the future will be difficult. During
the Covid Depression, the global economy, including transition economies, particularly those of the
Commonwealth of Independent States (CIS), Georgia, and Southeast European countries, declined
drastically; unemployment, public debt, poverty, inflation, and foreign investment all fell in some
countries. The global recession of 2019-2020 was much larger than the total volume of transition
economies during the same period. According to the 2021 results, the global economy reached a peak
of $91.1 trillion, with the major pre-crisis economic parameters achieved in transition economies,
such as Georgia. © 2022 Bull. Georg. Natl. Acad. Sci.

global economy, transition economies, “Covid depression”, role of the state, “neo-synthetic” doctrine

At present, particularly in light of the covid  market economy has become hard to achieve in
pandemic, the global economy, including the  transition economies, where the need for new
economies of the EU countries and transition  methods of economic management with active
economies, has declined drastically. Enhancing the  participation of the state has grown [1-9].
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Global economic crises take place periodically.
Therefore, they are more or less predictable.
However, doctrines of liberal management failed to
predict the Great Depression, although it was
caused by the lack of demand, and not the Covid
pandemic. The Covid Depression, on the other
hand, arose on very different grounds, with many
negative consequences. As a result of the current
pandemic processes, humanity has faced a grave
threat. Along with the deaths of millions of people,
the economy has experienced forced stagnation.
Today, the severe consequences of the Covid-
depression have been largely overcome, and the

Only by properly managing postpandemic
processes will it be possible to achieve overall rapid
development, including transition economies, with
relatively fewer losses, to finally establish market
relations in them, produce a competitive product,
and provide decent incomes to the population.
Unfortunately, two transition economies (Russia
and Ukraine) are embroiled in a bloody war (which
indirectly involves some other countries) what
undoubtedly has a negative impact on the world
economy. These issues, however, are beyond the
scope of this article and will be discussed another
time.

Table 1. GDP in World Top-11 Countries, 2019-2021 (current trillon US$)

2019 2020 Rank 2021 Rank
USA 214 20.9 1 23 1
China 14.3 14.7 2 17.7 2
Japan 5.12 5.04 3 4.94 3
Germany 3.89 3.85 4 4.2 4
UK 2.88 2.76 5 3.2 5
India 2.83 2.67 6 3.17 6
France 2.73 2.63 7 2.94 7
Italy 2.01 1.89 8 2.1 8
Canada 1.74 1.65 9 1.99 9
Korea 1.65 1.64 10 1.8 10
Russia 1.69 1.49 11 1.78 11
World 87.7 84.9 96.1
European Union 15.7 15.3 17.1

Compiled and calculated: https://data.worldbank.org/indicator 14.07.2022.

economy is on the way to recovery, but the problem
has not been completely resolved. In these
circumstances, the issue of novel understanding of
the role of the state in the economy seems to
reemerge. It will be extremely difficult to establish
an innovative competitive system, significantly
reduce oligopoly, unemployment, inflation, and
external debts, develop the real sector of the
national economy, etc. without an active
engagement of the state and the use of the “neo-
synthetic” doctrine in general [10-17].
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The global economy declined by 3.2% between
2019 and 2020, while the EU economy dropped by
2.5% (calculated: worldbank.org/indicator/
14.07.2022). The world economy is currently on
the rise. A powerful global economic center is
emerging in Asia (globally, with GDP current US$
and GDP PPP, China ranks the 2" and the 1%, while
India ranks the 6" and the 3", respectively
(calculated: worldbank.org/indicator/ 14.07.2022).
These countries have significant development
potential and, in addition to great domestic demand,
will have greater leverage in future international


https://data.worldbank.org/indicator/BX.TRF.PWKR.CD.DT
https://statisticstimes.com/economy/country/uk-gdp.php
https://data.worldbank.org/indicator/NY.GDP.MKTP.CD?locations=EU
https://data.worldbank.org/indicator
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competition. Furthermore, China, the “birthplace”
of Covid-19, is the only country (with strong state
control of the economy) where continuous
economic growth is recorded (Table 1).

Overall, the transition economies declined (by
9.2%): unemployment, inflation, poverty, and debt

Thus, the general index of transition economies,
including the Commonwealth of Independent
States (CIS), has fallen: Montenegro, Azerbaijan,
Kyrgyzstan, Russia, and Georgia have suffered
more, while Serbia, Armenia, Turkmenistan, and
Ukraine have suffered less.

Table 2. GDP in transition economies, 2018-2021 (current billon US$)

2018 2019 2020 2021

Transition economies 2271.723 2399.264 2177.314 2595.4
South-East Europe 104.159 105.054 104.594 123.7
Albania 15.147 15.287 14.8 18.3
Bosnia and Herzegovina 20.184 20.202 19.788 22.6
Montenegro 5.507 5.543 4.779 5.8
North Macedonia 12.68 12.547 12.267 13.9
Serbia 50.641 51.475 52.96 63.1

CIS 2239.964 2279.733 2056.828 2471.7
Armenia 11.527 12.452 12.645 13.9
Azerbaijan 47.113 48.174 42.607 54.6
Belarus 60.031 64.41 60.258 68.2
Kazakhstan 179.34 181.667 169.835 190.8
Kyrgyzstan 8.271 8.871 7.736 8.5
Moldova 11.457 11.969 11.914 13.7
Russia 1675 1687 1483 1780
Tajikistan 7.765 8.301 8.194 8.8
Turkmenistan 40.565 45.231 47.35! 452
Ukraine 130.902 153.93 155.582 200.1
Uzbekistan 50.393 57.727 57.707 69.2
Georgia 17.6 17.477 15.892 18.7

Compiled and calculated: https://data.worldbank.org/indicator 14.07.2022.

levels increased, while foreign direct investment
(FDI) decreased dramatically. During the hard
period of the “Covid Depression” it was necessary
to mobilize as many local resources as possible to
combat the threats, but this took time and great deal
of financial resources. Rapid mobilization of
foreign aid became necessary what increased the
debts. The progress made in transition economies
in 2021 provides reason for optimism, while the
development of countries involved in war is more
difficult to predict (Table 2).
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The opinion expressed by us [16] was
ascertained once again implying that only the
priority tourism development is insufficient as the
tourist flows decreased during the crises and if the
real sector of the economy, which is based on the
use of domestic resources, is not rapidly developed,
unemployment will inevitably rise and population
incomes will fall.

A new way of thinking about the role of the state
has come to the forefront. Without the “neo-
synthetic” doctrine, based on liberalism alone, it


https://data.worldbank.org/indicator/BX.TRF.PWKR.CD.DT
https://data.worldbank.org/indicator
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will be difficult to avoid threats, strengthen the
economy — innovation, significantly overcome
oligopoly, unemployment, inflation, reduce foreign
debts, large foreign trade deficit, or close the gap in
the real economy. Furthermore, it is necessary to
maximize the use of domestic resources, attract

Bull. Georg. Natl. Acad. Sci., vol. 16, no. 3, 2022

foreign investment, actively implement post-
pandemic projects, and meet domestic and foreign
demand with competitive domestic products, create
an efficient employment system, encourage the
establishment of regional financial centers, and so
on.



134 Avtandil Silagadze

3320260035

05658900MM39 M5 MMHo 93mbm3ozmMo G9gbwgbiogdo:
39M509535¢00 93mbmdnzgdo 3m30g3Mgliools 30MHMd9dd0

5. Lognsgsdg

3299000b 9360, 03569 x0s35b0830¢0l bsb. ombogrobol bsbyerdfoger #960396L0BIAH0, 930260m8030b5 0o
80bbgbol 235379¢799H0, 00crobo, bsdstGozgerem

6596Hmdol JoB360s gemdsey®o G9bgbrogdol gmbby asMmEsdsgse g93mbmdozgddo ,3mgo-
©9360950mo*“ 93mbmdogmMo 39wgagool gsdmazemgas, g3mbmdozgol dsmmzol gigddosbo dgmm-
930l 8999353905. 3m300Eg3MJB0Eo 3GOBOLO FmMEmEbgsE 396300050 s, 356gdom@ds
9cm3mgbg0ds LGB ImoE3s AEMBsMo Usdygstm, OEHOWSE ,5gobs“ g3mbmdogs; 856,
Lsafobatcm, 0dlbzgm3ws dogombmdoom 5¢sd0sbol LogmEbang. gumdserw®o lsdgseem dmed-
Dogdgmo 9gbgs 50 3mzugbgdl, 3GoBoLOL 3OHMABMBOMYDds 3MoJBH03MEs® FgMAgdgEo
5®3mBBs — BomvydgE gL, 5356 396 35633MBHWS 39MEINNO LOBIHIWMMHO EMIGBMOBs. ghobyew
339 Ags3bo G50 dmMbs ,EOEO EI3MILOOL* sFYgdOLLL, GmIgmoag 396 ofjobslifs®dgBgagugls
@0dYMHMHIs 333¢g356:900s. OO ©IIOJLO0EIE* Mg0lL sMTg3s TbmeErm JmsgHmdydOL
0569390007090 Mol gsderoghgdom dmbghbs. 3mzoEgdhgliol dobgbgdo gsblbgs-
3009905 5 Fbmenm LsdsBOHM Igom©Yd0m dolo LsdmEmmE 533 sTMMOEbYmOs. SLgE
9mbs: 3GoBolgdmsb dMAMEsdo fodyz560 Mo JmagmmdYdds Bgslidmegls. 8g0demgds 0mdasl,
6Hmd 3HoHBOLOL oMM BYEYRNd0 537585 GG, JEPMDSEYMHTS g3mbmdo3sd 3GHmy-
©9b0O E5580JLOMS, oMT535¢dd 93mbMT039dTs 31m3053EYE EMBIL 339 35S0 FoMDS, 9IS
9b ©5383000980L b53g5Egdsl 35063 56 0dErgzs. BMYSsE, B3NGEO YobEs, BMI: 3gM s3MRY-
30 dbmenem 0dol 099Dy, HMI dBIMO S3GMTIGOI® Y39msBIOL I9MYYMEoAIBL; Mboos
399d30Mgl bsbgmafoxzml Gmeo ,93mbmdozmcmo [aiGogol* dglsdsdolo 396mbipgdamdols
899985390565 ©s Fob 33580, s FMMOL J9MEIOMMO 2sM0agdgdoL Fobssmdwgy, GmAgols
Lsdmeme 39905 BolgdOL 39mBsmmEgdgmo BMES. 5937, »3M30EI3MY0" 505 Jmmbmzbols
©IBOE0GH, M50 3m30-19 35b6gdon@ds dmgumybgdds gsbsdoMmds, MMIgEdsE, MMM
500608b6s, Lsdffmbstme, w339 8g0foMs dogombmdoo s@sdosbols Logmabang, GLSE ©995¢s
MBoM3>BoM0 F5BHIN0WMmO sB33MRYV0. B056md30, 380JHMdM, HMI ,6gmlobmgbmmo*
©dBHMobob sd@ow®mo 258mygbgdol MM ©EYd. 530l gsMgdy dmbisermbgmo Lbgswolibgs
LsgMmbgdoL M3006 s30wgds, LGz g3mbmdogm®o BMHol domfgzs dmdsgsemdos go6-
0MEEgds. 3M30EI3MHILooL 3gMHomedo 8337000 890330G9 MBS MHo 93mbmbogs, dsom
FmOoU, 49M©53535¢m0 93mbmdozgdo, 3Bz m®gdom — I3M30Ydg LobgEdFogmms msbs-
993M0MHMd530 (ELm) d93535¢w0 d394b69d0L, LogsMmzggmml, sBggg, LsdbOHYM-s0TMBsgEgm gaM™-
30l g399b6gdols 93mbmdnzgdo; bmyogho J399sbs8o 83390005 gs0bsM©s Mdmgztmds, Labgena-
foxm 35¢0980L FmEMEmds, Lows®ody, 0bxEsEoMo 3MmiEgligdo, 39830MWs YEbmMo 0bzgl-
3030900L dmEeemds. 2019-2020 fergddo dbmagrom g3:mb6m8ozol 89930609030L dmzwyEmds ©o-
Q@ 5099505 58539 3gH0Mm©Po 8mEr0565® FoM8535¢0 93mbMT03gdol X 58mH FmEMEMdSL.
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2021 §erob 390092390900 d0bg3z00,, 3emdseyMas 93mbmdogsd sduodsgrm®o ($91.1 GHomombo)
©mby ©s580JL0Ms, beagrm 4s®MEsTsgse 93mbmdozgddo, 8500 BmGol LsgsGmggmmdo domfigmer
0gb6s 33005300 JoMH0MSEO 93MmbmInzMMo 3oMsdgEMgdo.
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