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The main objective of the research presented in this paper is the identification of macrosystemic
challenges and their features under the conditions of confrontational globalization with increasing
uncertainty. System analysis, synthesis and modeling methods were used in the research. Given the
modern conditions of the development of world civilization, we should emphasize the unequivocal
confrontational feature of globalization, which replaced turbulent globalization, which was yet
observed during the COVID-19 pandemic. The research results show that confrontational globali-
zation with increasing uncertainty leads to new macrosystemic issues and challenges. The spread of
the COVID-19 pandemic and Russia’s war against Ukraine afterwards made important systemic and
macroeconomic factors, such as the socio-economic sustainability of an individual country, ensuring
macroeconomic stability, the severity of economic downfall due to external shocks and post-crisis
recovery, as well as respective anti-crisis tax regulations and adjusting other socio-economic effects,
more urgent. According to the conclusion drawn from the research, the sound development and the
effective use of human capital and cultural factors is necessary within the conditions of an uncertain
environment. © 2023 Bull. Georg. Natl. Acad. Sci.

macrosystemic challenges, confrontational globalization, increasing uncertainty, cultural factors, socio-

economic sustainability

Certain features of globalization must be consi-
dered when reviewing modern challenges. It should
be noted that while the COVID-19 pandemic period
was distinguished by turbulent globalization,
globalization processes of a confrontational cha-
racter have manifested against the background of
the war [1] started by Russia against Ukraine [2].
The globalization process can be analyzed based on

various features [3-6].

An analysis of the past period of the COVID-19
pandemic shows that the modern world, the global
economy and national economies are characterized
by basically new features. For example, the spread
of the COVID-19 pandemic with a turbulent global
process emphasized in the first place such systemic
macroeconomic factors as a country’s socio-
economic sustainability level, the severity of the
economic downfall due to external shocks and the

time required for the post-crisis recovery, the

© 2023 Bull. Georg. Natl. Acad. Sci.
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earlier identification of possible external shocks
and the timely application of respective mecha-
nisms, a tax policy tailored to the needs of a crisis
period and the regulation of other negative socio-
economic effects [5].

The sustainability of the socio-economic system
of each country is becoming extremely important
for the whole world within the confrontational
global environment. It is noteworthy that the
sustainability of a country depends on the level of
its systemic socio-economic security which inclu-
des economic, social, environmental, technological
and other spheres of life [7].

The emphasis should be given to the enormo-
usly high level of uncertainty, which is an impor-
tant macro-systemic challenge at the confronta-
tional globalization stage, which is caused by
processes occurring in different areas of society
whose scope exceeds the boundaries of a specific
sphere and frequently cause significant and some-

times crisis effects in other fields [5]. Additionally,

there are other factors whose simultaneous impact
[8, 9] basically exacerbates the issue of increasing
uncertainty (Fig. 1).

It is noteworthy that the increase of uncertainty
due to economic and non-economic factors has a
macrosystemic nature. This is proven, for example,
by the climate change issue which represents one of
the most important challenges of the confrontatio-
nal globalization period [10-15]. Additionally,
global climate change has an especially negative
impact not only on the economics of every country
but also on their socio-economic systems [7].
Georgia, like other countries of the world, experie-
nces the negative effects of global climate change
annually and their negative impact on the economy
and human life is constantly increasing. Studies
have found that the loss of the gross domestic
product (GDP) per capita significantly increases
along with the deterioration of the climate and the
increase of temperature [16]. Further, the increas-

ing trend of climate policy uncertainty is clear [17].
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The dynamics of economic policy uncertainty
indicate an increase in economic uncertainty which
is on the rise, especially at the global scale (Fig. 2).

It should be noted that the upward trend of
economic policy uncertainty is apparent in some
developed and developing economies [18].

The shocks related to the increase of economic
policy uncertainty have a significant impact on the
economy as well as on all the other spheres of life
due to the macrosystemic nature of the shocks. The
creation of mechanisms for making informed deci-
sions at all levels of the socio-economic system is
especially urgent in conjunction with strengthening
long-term forecasting-analytical functions.

Additionally, it is noteworthy that uncertainty is
directly reflected in specific human behavior based
on cultural factors, cultural values and the style of
executive decision-making. According to G.
Hofstede’s cultural dimensions theory [19] cultural
uncertainty and related behavior are defined by
such dimensions as uncertainty avoidance. Along
with the Uncertainty Avoidance Index — UAI — the
comfort level of life and activities and the signi-
ficance of risk assessment are considered before
starting activities. For the UAI, the fundamental
concept is how society perceives the fact that the
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future would never be known and the extent to
which it should it be controlled. Cultures with a low
index of the dimension have a balanced approach
towards uncertainty and practice is more important
for them than principles while a high index
indicates that a country abides by its beliefs and a
strict behavior code.

The impact of the cultural factor, first and
foremost, is reflected in the strategies and the types
of activities chosen by countries as well as how
investment decisions are made by entrepreneurs as
well as in the process of using business models.
Further, the impact of this cultural dimension is
reflected in human behavior in various fields of
activities.

A comparative analysis of Georgia’s Uncerta-
inty Avoidance Index shows that the index is the
highest among European Union countries (Fig. 3).

When reviewing Georgia’s desired (targeted)
condition, apart from society’s attitude towards the
uncertainty dimension, other factors should also be
considered which are necessary for the transfor-
This

strengthening the country’s long-term orientation

mation of cultural dimensions. includes
(pragmatism), a reduction of power distance and

the development of individualism features [20].
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The above mentioned targeted positive transfor-
mation of culture as an informal institute [21] is
quite achievable and natural in Georgia within the
framework of the development of knowledge-based
economics and human capital.

Focusing on the development of future skills
and the ability to adapt under uncertain conditions
following best practice is urgent while training
entrepreneurs and specialists in response to the

uncertainty challenge [22-24].

Conclusions

An analysis of the modern globalization period
shows that the world, the global economy and
national economies are characterized by principally
new features. It has become apparent that turbulent
globalization has been replaced with confronta-
tional globalization.

The sustainability of the socio-economic system
of every country and the security of the socio-

economic system is becoming extremely important

Bull. Georg. Natl. Acad. Sci., vol. 17, no. 2, 2023

for the whole world under the conditions of the
confrontational global environment. At the con-
frontational globalization phase, an especially high
level of uncertainty is a significant macrosystemic
challenge. The dynamics of economic policy uncer-
tainty with an upward trend indicates economic
uncertainty.

The shocks related to the increasing uncertainty
have a significant impact on the economy as well as
on the other spheres of life due to the macro-
systemic feature of the shocks.

As uncertainty is directly reflected in specific
human behavior based on cultural factors, cultural
values and the style of executive decision-making,
it is important to develop a loyal attitude towards
uncertainty through the possible modernization of
these values, the creation of future skills and the
ability to adapt under uncertain conditions under
the aegis of the development of a knowledge-based
economy and human capital.
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