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ABSTRACT.  In the new post-Soviet states formed after collapse of the Soviet Union the increasing
unemployment, intensified conflicts and low incomes dramatically aggravated the migration processes.
Millions of workers went abroad to find job and some of them found work in the post-Soviet countries
(Russia, Ukraine).  Very often the job seekers moved illegally to the country of destination. Some of the
post-Soviet countries (Baltic States, etc.) had no problems as they joined the EU, while the other group of
countries (Georgia, Moldova, Ukraine) choosing the course of European integration could not avoid the
barriers. Some of the members of the Commonwealth of Independent States (CIS), such as Armenia, also
suffer migration problems. Despite conflict situation between Russia and some of the countries  including
Georgia, Russia still attracts foreign workers, who remit quite a considerable sum of money to their
countries. There is specific situation in the countries of the Central Caucasus: in some of them the
personal remittance received is an important source of GDP at the expense of sharp decrease in the
number of local population. According to the conclusion of the research in recent years the volume of
personal remittance received and the rate of its growth in the world are significantly higher than the
remittance paid for the previous period, whereas there was no major difference between them in the early
1990s. Major cause of such a tendency is the collapse of the socialist system and the personal remittances
made by the post-Soviet labor force from abroad to their countries. Those funds are spent on the livelihood
of their families. Meanwhile they create additional demand for national currency and constitute a
significant part of GDP. Unless stimulating conditions for repatriation of national labor force are created
and the local resources (the real economic sector) are activated, those people will become estranged from
their homeland, where the circle of their relatives will reduce. Many of them will receive foreign citizenship
and in the end the number of the local population and the personal remittances will gradually decrease.
© 2017 Bull. Georg. Natl. Acad. Sci.
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Throughout the world, the modern trends of glo-

balization dramatically accelerated the reform proc-

ess in both transition and developed countries. In

new (restored) post-Soviet states formed after the

collapse of the Soviet Union [1-8] the increased un-

employment, intensified conflicts and low income
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sharply aggravated the migration processes. After

the collapse of the socialist system [9-14] millions of

workers moved abroad to find a job. Many new prob-

lems came forward including the problems related to

cause and effect of personal remittances.

 In recent years, the scales of personal remittances

especially increased. At the end of the 20th century

(from 1970 to 2000) the rate of personal remittances

grew relatively slow. At the beginning of the 21st cen-

tury (from 2000 to 2014) the rate sharply increased.

During the last 2-3 years, the trend of their reduction

is noticeable. Namely, in the period between 1970

and 2014 personal remittances received 287-times in-

creased in the world amounting to 553.3 billion US

dollars (2014). Its rate particularly increased between

2000 and 2014 (4.6 times) despite the decrease in 2009

caused by certain reasons. In the same period, the

volume of personal remittances paid increased reach-

ing the peak of $ 400 billion in 2014 (3.5 times more

than in 2000). The volume of personal remittances

paid is significantly lower than the personal remit-

tances received (about 72%), but in total the per-

sonal remittances are reflected in solid figures (Table

1; Table 2; Fig. 1).

The above-mentioned data show the following

trends:

- Sharp increase of the personal remittances re-

ceived, especially in 2015;

Table 1. Personal remittances in the world ($billion)

Received
Rate of
received

1990=100%

Received
(% of GDP)

Paid
Rate of paid

(1990=100%)
Total

1990 67.87 100.0 0.40 66.731 100.0 134.601

1999 129.212 190.4 0.42 113.696 170.4 299.601

2000 121.222 178.6 0.37 115.485 173.1 294.322

2008 406.216 598.5 0.65 316.008 473.6 722.224

2009 388.197 572.0 0.66 303.16 454.3 691.357

2015 553.534 815.6 0.76 383.766 575.1 937.3

2016 296.14 436.3 0.45 342.13 512.7 638.27

 The data of the World Bank, National Statistics Office of Georgia and the National Bank of Georgia are used in the
paper.

Table 2. Ten leader countries in personal remittances, received ($billion) in 2016

Country 1990 2016 %, GDP (2016)
Population growth
rate (1990=100%)

1.China 0.195 35.226 0.31 121.5

2. Philippines 1.465 31.145 10.2 121.5

3.Mexico 3.098 28.668 2.7 149.4

4.France 4.035 24.22 0.98 114.3

5.Germany 4.876 16.683 0.5 104.1

6. Belgium 3.583 9.867 2.1 113.9

7.Italy 5.075 9.713 0.5 106.8

8.Indonesia 0.166 9.079 1 143.9

9.Guatemala 0.119 7.469 10.9 179

10.United States 1.17 7.201 0.04 129.5
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- Small percentage share in the volume of per-

sonal remittances received  in the total World GDP;

- Lower rate of increase of personal remittances

paid compared to personal remittances received;

- China (having a miserable rate in 1990) outper-

formed in personal remittances received as a result of

rapid migration of the Chinese labor force to different

countries of the world;

- In the “Top Ten Leader Countries”, along with
the increase of personal remittances paid the number

of population also increased;

- At the top of ten leader countries in personal

remittances paid is the US, while the Russian Federa-

tion is the  sixth.

Thus, the scales of personal remittances   signifi-

cantly  increased for the last quarter of the century.

The volume and the rate of personal remittances re-

ceived are significantly higher than those of the per-

sonal remittances paid, whereas in the early 1990s

there were no major differences between them. Such

tendencies are largely conditioned by the collapse of

the socialist system as the post-Soviet labor force

make personal remittances to their countries, which

cannot be permanently continued.

Below we will analyze comparative indices of the

post-Soviet countries.

The “Post-Soviet Stage”

Since the collapse of the former Soviet Union, in many

newly formed post-Soviet countries there is a spe-

cific picture of personal remittances. Increasing un-

employment, intensification of conflicts and the low

incomes of the employed people dramatically in-

creased the migration process - millions of citizens

left for the foreign countries to find a decent job.

Many of them found job in the post-Soviet countries

(e.g. Russia). In that process, the following trends

were identified: illegal movement of the labor force,

which is still a problem. However, there was no prob-

lem of emigration for the “post-Soviet” Baltic coun-
tries, as they joined the EU. The situation was differ-

ent in other group of countries (Georgia, Moldova,

Ukraine) having chosen the European integration

course. Their territorial integrity was violently dis-

rupted and the citizens of those countries could not

avoid the barriers, primarily from the Russian side.

The “post-Soviet” countries will never succeed with-
out economic innovations. Some of the members of

Fig. Ten leading countries in personal remittances, paid ($billion) in 2016

1. United States
2. Saudi Arabia
3. Switzerland
4. Germany
5. China
6. Russian Federation
7. Kuwait
8. France
9. Qatar
10. Luxembourg
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the Independent Community (CIS), such as Armenia,

also have the migration problems. Despite conflict

relations with some countries, Russia still attracts

the labor force because of its rich resources. Thus,

the amount of personal remittances paid by Russia

are quite significant for many countries (Table 3; Ta-

ble 4).

The data in Tables 3 and 4 show the following:

- From 2003 to 2016 the volume of  personal remit-

tances received in the post-Soviet countries

amounted to more than US$ 366 billion;

- The leader countries receiving  personal remit-

tances  from the other countries are: Russian Federa-

tion, Ukraine and Uzbekistan;

- Personal remittances received from the other

countries play an important role in Armenia, Georgia,

Moldova, Kyrgyzstan;

- The share of personal remittances received from

the other countries is insignificant in Turkmenistan,

Azerbaijan, Estonia and Kazakhstan;

- There is no data on personal remittances paid

by  Uzbekistan and Turkmenistan in the World Bank

database;

- Most of the personal remittances were paid by

the Russian Federation in 2003-2016, in total more

than 281 billion US dollars, including personal remit-

tances paid to other post-Soviet countries whose

citizens work in Russia, etc.

In general, the data is important but not enough

for a long term. The point is that unless the stimulat-

ing conditions are created for repatriation of the labor

force employed abroad [3, 8], unless local resources

(the real sector of the economy) are activated, those

people will become estranged from their homeland,

where the circle of their relatives will reduce. Many

of them will receive foreign citizenship and in the

end, the number of the local population and the per-

sonal remittances will gradually decrease.

The dynamics of personal remittances received

in Central Caucasian countries is shown in Table 5.

Comparative analysis of the Central Caucasus

data [15] shows that:

- The largest amount of personal remittances per

capita was received by Armenia and Georgia;

-  The  percentage share of personal remittances

received from the other countries is the highest in

Table 3. Personal remittances received in post-Soviet countries from 2003 to 2016 ($billion)

Country Name 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Total

Armenia 0.336 0.788 0.915 1.169 1.644 1.904 1.44 1.669 1.799 1.915 2.192 2.079 1.491 1.382 20.723

Azerbaijan 0.156 0.204 0.623 0.79 1.268 1.518 1.255 1.41 1.893 1.99 1.733 1.846 1.27 0.643 16.599

Belarus 0.164 0.239 0.199 0.268 0.288 0.583 0.504 0.575 0.891 1.053 1.214 1.231 0.927 0.92 9.056

Estonia 0.051 0.167 0.264 0.402 0.411 0.362 0.34 0.357 0.438 0.461 0.568 0.544 0.446 0.479 5.29

Georgia 0.248 0.359 0.446 0.627 0.883 1.065 1.112 1.184 1.547 1.77 1.945 1.986 1.459 1.151 15. 784

Kazakhstan 0.042 0.057 0.062 0.084 0.143 0.126 0.198 0.226 0.18 0.178 0.207 0.229 0.194 - 1.926

Kyrgyz
Republic

0.07 0.179 0.313 0.473 0.704 1.223 0.982 1.266 1.709 2.031 2.278 2.243 1.688 - 15.159

Latvia 0.157 0.218 0.379 0.48 0.551 1.92 1.585 1.258 1.505 1.499 1.605 1.56 1.354 1.269 15.34

Lithuania 0.115 0.577 0.745 0.994 1.433 1.565 1.239 1.673 1.954 1.508 2.06 2.113 1.372 1.28 18.628

Moldova 0.484 0.701 0.915 1.176 1.491 1.888 1.352 1.753 1.813 1.986 2.192 2.076 1.54 1.465 20.832

Russian
Federation

1.114 2.207 3.437 3.82 4.666 5.737 5.105 5.25 6.103 5.788 6.751 7.777 6.903 6.434 71.092

Tajikistan 0.146 0.252 0.467 1.019 1.691 2.544 1.748 2.021 2.722 3.222 3.698 3.384 2.259 1.867 27.04

Turkmenistan - - - 0.014 0.03 0.05 0.034 0.035 0.035 0.037 0.04 0.03 0.016 - 0.321

Ukraine 0.33 0.411 2.408 3.102 5.29 6.782 5.941 6.535 7.822 8.449 9.667 7.354 5.845 - 69.936

Uzbekistan - - - 0.898 1.693 3.007 2.071 2.858 4.276 5.693 6.689 5.828 3.104 - 36.117

Total 3.413 6.359 11.173 15.316 22.186 30.274 24.906 28.07 34.687 37.58 42.839 40.28 29.868 16.89 328.059
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the GDP of Armenia and Georgia, while it is signifi-

cantly lower in Turkey and Azerbaijan.

- There is a sharp decrease  in the number of popu-

lation and intensification of migration processes in

Armenia and Georgia.

Conclusion

The modern trends of globalization increased the  mi-

gration scales and the dependence of the “post-So-
viet” countries on external factors. As a result of in-
vestigation the following trends were identified:  sharp

increase in the global flows of personal remittances

received in recent years, in particular in 2015; a small

percentage of personal remittances received in World

GDP; low rate of increase in personal remittances paid

compared to that of the personal remittances received;

Table 4. Personal remittances paid by post-Soviet countries between 2003 and 2016 ($billion)

Country Name 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Total

Armenia 0.026 0.184 0.207 0.182 0.239 0.224 0.18 0.227 0.3 0.315 0.355 0.391 0.364 0.358 3.552

Azerbaijan 0.131 0.172 0.239 0.274 0.405 0.567 0.638 0.954 1.28 2.073 1.903 2.031 1.293 0.74 12.7

Belarus 0.028 0.047 0.052 0.07 0.103 0.171 0.133 0.116 0.134 0.142 0.151 0.181 0.162 0.12 1.61

Estonia 0.019 0.026 0.05 0.075 0.093 0.098 0.092 0.123 0.113 0.113 0.1 0.114 0.09 0.123 1.229

Georgia 0.022 0.024 0.027 0.027 0.032 0.051 0.034 0.055 0.077 0.087 0.088 0.086 0.096 0.194 0.9

Kazakhstan 0.651 1.219 1.893 2.958 4.212 3.462 2.934 3.006 3.409 3.809 3.804 3.55 3.137 - 38.044

Kyrgyz Republic 0.018 0.03 0.053 0.068 0.09 0.101 0.107 0.168 0.228 0.286 0.39 0.454 0.363 - 2.356

Lithuania 0.042 0.28 0.259 0.426 0.567 0.652 0.679 0.552 1.026 1.135 0.852 0.905 0.589 0.584 8.548

Latvia 0.005 0.009 0.017 0.025 0.041 0.913 0.673 0.443 0.559 0.569 0.608 0.57 0.495 0.416 5.343

Moldova 0.044 0.042 0.046 0.057 0.072 0.092 0.087 0.116 0.08 0.093 0.094 0.147 0.154 0.134 1.258

Russian Federation 2.264 4.19 6.827 12.104 19.881 29.719 21.148 21.454 26.01 31.648 37.217 32.64 19.689 16.456 281.247

Tajikistan 0.064 0.119 0.145 0.395 0.184 0.199 0.124 0.184 0.201 0.263 0.24 0.304 0.165 0.087 2.674

Turkmenistan - - - - - - - - - - - - - - -

Ukraine 0.004 0.006 0.186 0.255 0.353 0.714 0.613 0.703 0.849 1.003 1.716 1.702 0.627 - 8.731

Uzbekistan - - - - - - - - - - - - - - -

Total 3.318 6.348 10.109 17.04 26.396 37.089 27.599 28.291 34.534 41.94 48.207 43.89 28.074 20.147 372.982

China is the leader in personal remittances received,

while  it had no significant amount  in 1990, but it

increased as a result of rapid migration of Chinese

labor force to different countries of the world; in the

Ten Leader  Countries,  along with the increase of

personal remittances received, the number of their popu-

lation is also increasing; at the top of the ten leader

countries in personal remittances paid is the US with

Russian Federation at the 6th place. From 2003 to 2016

the volume of received personal remittances amounted

to more than 366 billion US dollars in post-Soviet coun-

tries. Among the post-Soviet countries, the leaders in

personal remittances received from other countries are:

Russian Federation, Ukraine and Uzbekistan. Personal

remittances received play an important role in Arme-

nia, Georgia, Moldova and Kyrgyzstan. Their share in

Table 5. Personal remittances received in Central Caucasian Countries, 2003-2016 ($Billion)

Country Received
Received, % GDP

(2015)
Paid

Population
comparison

between 2016
and.1990 (%)

Azerbaijan 16.599 2.4 12.7 136.4
Armenia 20.723 14.2 3.552 82.7
Georgia 15. 784 7.1 0.9 78.5
Turkey 22.907 0.2 4.984 147.5
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Turkmenistan, Azerbaijan, Estonia and Kazakhstan is

insignificant. Among the countries of the central Cau-

casus most personal remittances per capita were re-

ceived in Armenia and Georgia. Armenia and Georgia

have the highest percentage share of GDP, while cor-

responding figures for Turkey and Azerbaijan are mod-

est. The increase of the personal remittances received

in Armenia and Georgia is accompanied by a sharp

decrease of population and the increase of  migration

processes.

ekonomika

fuladi gzavnilebi postsabWour qveynebSi
(SedarebiTi analizi)

e.  meqvabiSvili* da  T. aTaneliSvili*

* ivane javaxiSvilis saxelobis Tbilisis saxelmwifo universiteti,  ekonomikisa da biznesis
fakultetis Teoriuli ekonomikis kaTedra, Tbilisi, saqarTvelo

(warmodgenilia akademiis wevris a. silagaZis mier)

globalizaciis Tanamedrove tendenciebma msoflioSi mkveTrad daaCqara da gaafarTova
fuladi gzavnilebis masStabebi. me-20 saukunis bolo wlebSi (1970-2000) es maCveneblebi
SedarebiT naklebi tempebiT izrdeboda; 21-e saukunis dasawyisSi  (2000-2014) zrdis
tempebi mkveTrad daCqarda; bolo 2-3 wlis periodSi SesamCnevia maTi Semcirebis tendencia.
am TvalsazrisiT, sabWoTa kavSiris daSlis Semdeg axlad Camoyalibebul postsabWour
qveynebSi gansxvavebuli suraTi fiqsirdeba: umuSevrobis zrdam, konfliqtebis gaZlierebam
da dabalma Semosavlebma, migraciuli procesebi mkveTrad gaaRrmava, milionobiT muSaxeli
samuSaos saZebnelad ucxo qveynebSi gaemgzavra; amavdroulad bevrma maTganma samuSao
adgili postsabWour sxva qveyanaSi (ruseTi, ukraina...) ipova. am procesSi gamoikveTa
Semdegi tendenciebi:  xSirad muSaxeli aralegalurad gadaadgildeboda miznis misaRwevad;
qveynebis erT jgufs (baltiispira qveynebi) naklebad aferxebda gadaadgilebis barierebi,
vinaidan isini evrokavSirSi gawevriandnen; qveynebis meore jgufi (saqarTvelo, moldova,
ukraina), romlebmac evrointegraciis kursi airCia, barierebs ver acda, rogorc zogadad,
aseve ruseTis mxridanac; resursebiT mdidari qveynebi cdiloben migraciuli problemebis
Senelebas, magram amas yovelTvis ver axerxeben. damoukidebeli Tanamegobrobis (dsT)
wevri zogierTi qveyana, magaliTad somxeTi migraciuli problemebis marwuxebSi moeqca
ise, rogorc saqarTvelo da sxv.; miuxedavad calkeul qveynebTan, maT Soris saqarTvelosTan
daZabuli urTierTobebisa (teritoriebis okupaciis gamo ...) ruseTi mainc izidavs ucxour
samuSao Zalas da am muSaxelis mier TavianT qveynebSi fuladi gzavnilebi soliduria.
Taviseburi suraTi Camoyalibda centraluri kavkasiis qveynebSic: zog maTganSi fuladi
gzavnilebi mSp-is mniSvnelovani wyaroa, magram es moxda adgilobrivi mosaxleobis mkveTrad
Semcirebis xarjze. kvlevis Sedegad miRebuli daskvnis mixedviT: bolo wlebSi msoflioSi
fuladi gadmoricxvebis moculoba da zrdis tempi mniSvnelovnad aRemateba wina periodis
fuladi gadaricxvebis maCveneblebs, maSin rodesac 1990-iani wlebis dasawyisSi maT
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Soris didi sxvaoba ar fiqsirdeboda; aseTi tendencia didwilad ganapiroba socialisturi
sistemis daSlam da, maT Soris, postsabWouri samuSao Zalis mier ucxoeTidan TavianT
qveynebSi ganxorcielebulma fuladma gzavnilebma; es Tanxebi garda imisa, rom ixarjeba
maTi ojaxebis saarsebo moTxovnilebisTvis, igi imavdroulad erovnul valutebze
damatebiT moTxovnas qmnis da Seadgens mSp - is mniSvnelovan wils; ucxoeTSi dasaqmebuli
samamulo muSaxelis dabrunebisTvis Tu ar Seiqmna mastimulirebeli pirobebi, ar
amoqmedda adgilobrivi resursebi-ekonomikis realuri seqtori, es adamianebi sul ufro
metad daSordebian TavianT samSoblos, sadac Semcirdeba maTi axlobelTa wre, bevri
maTgani ucxo qveynis moqalaqeobas miiRebs da saboloo jamSi, adgilobrivi mosaxleobis
ricxovnoba da ucxouri fuladi gzavnilebis moculoba TandaTanobiT Semcirdeba.
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